














Total 10,933,112.49 8,043,447.00 18,076,559.49
Advance against supplies/services .
Chartered Gold Financial Services P Lid. 625,000.00 - 625,000.00
2  Continental Furniture - 450,000.00 450,000.00
Sarat Chatterjee & Co. - 17,242,355 .00 17,242,399 00
Total 625,000.00 17,692,399.00 18,317,39%.00
Advance from Customers
1 Deesan Agro Tech 176,681.00 176.681.00
2 Jain Coal Corp. 200,000.00 200,000.00
3 Divyansh Stesl 3,420.00 3,420.00
4 Gayalri Sugars 1,746,264.00 1,746,264.00
5 GMR Industries Ltd.(Karnataka) 1,852,940.00 1,852,940.00
& GSR Sugars Lid. 39,092.00 39,092.00
7 Maruti Logistics 17,819.00 17,919.00
8  Orient Cements 1,081,685.76 1,081,685.76
9 Rashtriya lspat Nigam Ltd. 2,002,637.14
10 Vishnu Chemicals 276,456.00 276,456.00
Total 5,017,776.76 2.379,318.14 5,394, 457.76
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KNOWLEDGE INFRASTRUCTURE SYSTEMS PVT. LTD.
A-2/22, SAFDARIUNG ENCLAVE
NEW DELHI 110029
SCHEDULE-15-Notes forming part of Balance Sheet for the year ended 31° March, 2009

SIGNIFICANT ACCOQUNTING POLICIES & NOTES TO ACCOUNTS

A. Significant Accountine Policies

1. Accounting Convention:” .
The accounts are prepared under the historical cost convention and in accordance with accounting princij

generally accepted in India. The Financial Statements comply in all material aspects with applicab]e; _mandat
Accounting Standards issued by the Institute of Chartered Accountants of India and the relevant provisions of

Companies Act, 1956,

Contingencies are recorded when it is probable that a liability will be incurred, and the amount can be
reasonably estimated. Actual results could differ from those estimates.

2. Basis of Accounting:
All income & Expenditure items are recognised on accrual basis.

3, Fized Assets: . o
Fixed assets are stated at cost of acquisition or construction including aitributable duties and other incide:

expenses related o the acquisition of the assets ess depreciation.

4. Depreciation:
Depreciation on all assets is computed on the Written Down Value method in the manner and at the 1

prescribed under schedule XTIV of the Companies Act, 1956.

5. Capital Work in Progress:
All expenditure including advances given for acquisition of capital assets are accumulated and shown under

head ‘Capital Advance’.

6. Inventories: .
Inventories have been valued at cost or market price whichever is lower and inclusive of all costs attributablc

bring the inventories at its present location and condition.

7. Revenue Recognition: . .
a) Income on account of sale of goods is recognised in all cases where bill has been raised after obtaining all

necessary documents as stipulated in the contract.

b) Income on account of Quality premium is recognised on the basis of Stores Receipt Notes (SRN) received
to 31 March, 2009 and quantified in accordance with the norms fixed as per contract with the Customers.

¢) Cash Discoum has been bocked on agreed terms in respect of billing made during the year under the Contr
with “MAHAGENCO’ as per continuous practice of ‘MAHAGENCO’ of claiming cash discount in respect
all supplies made under the contract.

d) Liquidated damages, penalty & other charges have been provided on the basis of Stores Receipt Notes (SR
received up to 31% March, 2009 and quantified in accordance with the terms of the contract with

Customers. .=




8. Yoreign Exchange Transactions: i
a) Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of Bil

Lading {B/L.) in case of purchase and in case of survey fees on the date of receipt of bill from the surve:
b) Monetary Current Liabilities/assets denominated in foreign currency outstanding at the end of the year

valued at the rates prevalent on that date. )
¢} The exchange difference in translation of monetary liabilities/assets and realised profits/losses on fore

currency transactions are recognised in the Profit & Loss Account.

9. Taxation
(3} Provision for current tax is made in accordance with and at the rates specified under the Income-tax

Act, 1961, as amended. ‘
(i) In accordance with Accounting Standard 22 - ‘Accounting for taxes on Income’, issued by the ICAL th

deferred tax for timing differences between the book and tax profits for the year is accounted for using t!
tax rates and laws that have been enacted or substantively enacted as of the Balance Sheet date.

10. Investment
Investment has been stated at cost price. Market value of quoted investment is Rs. 44.38 Lakhs

il Sales
Sales are recognized net of return when goods are supplied in accordance with terms of sales. Demurr:

shorlage etc. claims from customers are charged as expenses upon approval.

12. Balances of Sundry Debtors and Creditors are subject to Confirmation.

B. NOTES TO THE ACCOUNTS

1. Contingent Liabilities:
Contingent liability on account of guarantees issued by the Bank is Rs.85.82 Crores ( PY - Rs. 50.34 Cr.) anc

account of Letter of Credit issued by the Bank is Rs.44.59 Crores (PY Rs.114.49 Crores) not provided for in
books of accounts,

2. Value of material imported by the Company on CIF basis during the accounting year is Rs.655.26 Crore (Previ
Year Rs.324.92 Crore).

3. Subsidiary Company

M/s FIT Infra-trade development Co. Pvt. Ltd. a 100% subsidiary of the Company has leased out its imn‘mv;
property situated at 45A, Mittal Court, A-Wing, Nariman Point, Mumbai measuring 538.79 (Carpet) SFT. A
from this company is evaluating the business opportunity in the field of development of infrastructure and trade

4. Expenditure in Foreien Currency during the vear:

2008-09(Rs.In Cr.) 2007-08 (Rs. In €

Particulars

On Purchases, Freight & Survey Fees 722.78 257.97

On Foreign Travelling 0.76 0.6}

Ou Salaries-Foreign Employee 0.12 -
0.04 ---

On Foreign Office Expenses

Rm———
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5. Remuneration to Directors; 2008-09 2007-08 (Rs
Rs. 18,49,90,258/- 6,16,674
6. Auditors remuneration and income tax charges payable to Auditors as follows:
Particulars 2008-09 2007-08
Audit fees 3,80,000.00 3,80,000.
Service Tax 39,140.00 40,968.
Income Tax Matters B - 1,34,832.
Total 4,19,140.00 5,61,800.

7. Figures of previous year have been regrouped, reclassified and recast wherever required.

[s]

Related Party Disclosures:

A) Related Parties and relationship:
i} Companies in which the company or its directors/relative of directors have substantial interest.

a) Knowledge Convergence Systems Pvt, Ltd.
b) FIT Infra-trade Development Company Pvt. Ltd.
c) Knowledge Distribution Systems Pvi. Ltd.

ii) Directors of the Company:
i. Mr. Rahul Bhandare
ii. Mr. Vipin Mahajan
1ii. Mr. Ravi Dabral

iit) Key Management Personnel:
i. Mr. Rahul Bhandare
ii. Mr. Vipin Mahajan

B) Details of transactions with above parties:
PARTICULARS Companies in which the | Directors of  the | Total
companny has substantial Cornpany and their (in Rupees)
interest relatives
Loan Repayment received 1,00,000 NI, NIL
LLoan/Imprest Provided NIL 52,000 52,000
Equity Share Capital NIL 8,37,00,000 8,37,00,000
Received during the year.
Director Remuneration NII, 18,49,90,258 18,49,90,258
| Premises & Other Rew. 10,74,000 36,00,000 46,74,000
&onsujtancy charge 9,60,000 9,10,000 18,70,000




) Remuneration paid to Key Management Personnel
a) Mr. Rahul Bhandare Rs. 12,23,03,216/-

b} Mr. Vipin Mahajan Rs. 6,03,81,871/-
i0 Quantitative Details of Sales and Purchase of Non-Coking (Steam) Coal:

(In Melric Tonnes) -
I'TEAM INTT OPENING | PURCHASES SALE SHORTAGE CLOSIN
STOCK STOCK
COAL M.T. 17.691.58 19,10,890.72 16,99,786.69 432.73 2,28,356.¢

POWER Miliion NI1L 1,372 1.372 NIL NIi.

Units
|

As per our report of even date atiached On Behalf of the Board

For R.S.8Singhvi & Co. For Knowledge Infrastructure Systems Pvt. Ltd.

Chartered Accountants

PO s i
(R.S.SINGHVT) (Vipin Mﬁilfaj?’in) (Rahul Bhandare)
{Partner) Lo
M. No. 17860 AN
Place: Delhi é! .' ,

Date: 20-07-2009 NN T




5.5, Greater Kailash,

R S. SINGHV1 & C0. | releain

CHARTERED ACCOUNTANTS

AUDIT REPORT

To the members of
M/S. KNOWLEDGE INFRASTRUCTURE SYSTEMS PVT. LTD.

We have audited the attached Balance Sheet of M/S KNOWLEDGE
INFRASTRUCTURE SYSTEMS PVT. LTD. as at 31* March, 2008 and also the Profit
and Loss Account for the year ended on that date annexed thereto. These financial
statements are the responsibility of the company’s management, Qur responsibility is to
express an opinion on these financial statemnents based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable

o assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

As required by the Companies (Auditor’s Report) Order, 2003 issucd by the Central
Government of India in terms of sub-section (4A) of Section 227 of the Companies Act,
1956, as amended by the Company (Auditor’s Report)(Amendment) order, 2004, we
enclose in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the
said order.

Further to our comments in the Annexure referred to above, we report that-

1. We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit;

2. In our opinion-proper books of account as required by law have been kept by the
company so far as appears from our examination of those books;

3. The Balance Sheet and Profit and Loss Account dealt with by this report are in
agreement with the books of accounts;

4, In our opinion, the Balance Sheet and Profit and Loss account dealt with by this
report comply with the accounting standards referred to in sub-section (3C) of
section 211 of the Companies Act, 1956.

Contd.-2-
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5. On the basis of written representations received from the Directors as on 31%
March, 2008 and taken on record by the Board of Directors, we report that
none of the Directors is disqualified as on 31 March, 2008 from being
appointed as a Director in terms of clause (g) of sub-section (1) of Section 274 of
the Companies Act, 1956.

6. In our opinion and to the best of our information and according to the
explanations given to us, the said accounts give the information required by the
Companies Act, 1956, in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India;

\—
i in the case of Balance Sheet, of the state of affairs of the Company as at
31" March, 2008; and
il in the case of the Profit and Loss Account, of the Profit for the year ended
on that date.
N~ M.No.: |7 860
k Place: New Delhi

Date: jo ~-04~2000




U O THE AUDI ' REPOR

The annexure referred ta in the Auditors’ Report to the Members for the vear ended 3 1% March, 2008.

n

(an

(111}

iV}

v)

)

(a) The company has maintained proper records showing full particuiars, including quantitative
details and situation of fixed assets.

() According to the information and explanations furnished to us, the company has physically
verified all its fixed assets during the year which, in our opinion, is reasonable having regard to the
size of the Company and the nature of its assets. No material discrepancies were noticed during
the year on such verification.;

(c) No fixed asset has been disposed off during the year and as such there for do not affect the
going concern status of the Company.

{a) According to the information and explanations fumnished to us, the Company has physically
verified its inventories of consumables during the vear. In our opinion, the frequency of
verification is reasonable.

(b) In our opinion, the procedures of physical verification of inventory followed by the
management reasonable and adequate in relation to the size of the company and the nature of its
business,

(¢ 3 According to the information furnished to us, the company is maintaining proper records of
inventory and discrepancies, if any noticed on verification between the physical stocks and the
book records were not material and have been properly dealt with in the books of account.

a) Company has not granted any loans, secured or unsecured to companies. firms or other parties
covered in the register maintained under section 301 of the Act.

b) Company has not taken any unsecured loans from the parties covered in the register maintained
under section 301 of the Act.

In our opinion and according to the information and explanations given to us, there are adequate
internal control procedure commensurate with the size of the company and the nature of its
business, for the purchase of inventory and fixed assets and for the sale of goods. Further during
the course of our audit, we have not come across any instances of major weaknesses in internal
control that in our opinion, reguire correction but have so continued without correction.

{(a) Based on the information and explanations given to us, we are of the opinion that the
transactions that are needed to be entered in the register in pursuance of section 301 of the
Companies Act, 1956 have been entered,

{b) In our opinion and according to the information and explanations given lo us, the ransactions
made in pursuance of contracts or arrangements entered in the register maintained under Section
301 of the Companies Act, 1956 and exceeding the value of Rupees Five Lakhs in respect of any
party during the year have been made at prices which are reasonable having regard to prevailing
market prices at the relevant time.

The Company has not accepted any deposits from public and consequently, the directives issued
by the RBI, the provisions of section 53A and 58AA of the Companies Act, and the rules framed
there under are not applicable. ST
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VI

Ix)

X

(X1)

(X1}

(X1

(X1v)

(XV)

XVl

(XVI)

In our opinion, the Company has an intermal audit system commensurate with its size and nature of
its business;

In our opinion and according to the information and explanation provided to us, maintenance of
cost records has not been prescribed by the central Government under clause {d) of sub.section
(1) of section 209 of the Act, for the comparny.

(&) According to the information furnished fo us, the company is regular in depositing undisputed
statutory dues with the appropriate authoritics and there were no undisputed statutory dues in
arrears, as at the date of the Balance Sheet under repont, for a period of more than six months from
the date they became payable,

According to the information and explanations firnished to us :

a) The Company has not been incorporated for a period exceeding five years,
b) It does not have any accurulated losses at the end of the financial year, and
) 1t has not incurred any cash loss during the financial year covered by our audit,

In our opinion and according to the information and explanations furnished to us by the Company,
there were no defaults in repayment of dues to a financia) institution or Banks at the date of the
Balance Sheet. The Company has not issued any debentures. Company has taken loan from Banks
against hypathecation of Vehicles,

According to the information and explanation given to us, the Company has not granted any loans
or advances on the basis of security by way of pledge of shares, debentures and other securities.

The Company is not a chit fund, nidhi, mutual benefit fund or a society. Accordingly, the
provisions of clause 4(xiii) of the Order, is not applicable.

The Company has maintained proper records of transaction and contracts in respect of trading in
shares and other investments. The company I its own name has held the shares and other

investments.

According 1o information and explanation given to us and on overall examination of record, the
Company has not given any guarantee for loans taken by others from bank or financial

institutions.

According to the information and explanation giver to us, company has not taken any term loans
from any financial institution.

According to the information and explanations given to us and on an overall examination of the
Balance Sheet of the company, we report that funds raised on short-term basis have not been used
for long-term investment.

(XVHI) The Company has made preferential allotment of shares fo parties covered in the register

maintained under section 301 of the' Act. The prices at which these shares were issued are not

prejudicial to the interest of the company. Y
Do G,
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(XIX) The Company has not issued any debenfures. Accordingly, the provisions of clause 4(xix) of the
order are not applicable.

(XX} The Company has not raised any money throu ubhic issues during the year. Accordingly, the
¢ p gy
provisions of ciause 4{xx} of the Order are not applicable,

(XX} During the course of our examination of the accounts of the Company, in accordance with
generally accepted auditing practices, we have not come across any instances of fraud on or by the
Company, not have we been informed by the management, of any such instance being noticed or
reposted during the year.

For R. 8. SINGHVI & CO.
Chartered Accouniants

(’/‘o‘g——
R. S SINGHV

Partner.
Place : New Delhi
Date :jo-24~2004




KNOWLEDGE INFRASTRUCTURE SYSTEMS PVT. LTD.

A-2122 SAFDARJUNG ENCLAVE
NEW DELH| 110026

BALANCE SHEET AS AT 31ST MARCH, 2008

AS AT 31032008  AS AT 31-03-2007
PARTICULARS SCHEDULE  * ) MOUNT INRS. AMOUNT IN RS.
SOURCES OF FUNDS
SHAREMOLDER FUNDS:
A. SHARE CAPITAL 1 53.500,000.00 13,500,000.00
B. RESERVE & SURPLUS 2 232.890,133.36 24.120,445.13
A. SECURED LOAN 3 617,853.00 34,285.00
DEFERRED TAX LIABILITY 1,265,182.00 232,850.00
TOTAL 788 273.260.38 37.967,869.13
APPLICATION OF FUNDS
FIXED ASSETS s
GROSS BLOCK 26.766,997.00 14,837.481.00
LESS : DEPRECIATION 3686,344.00 358,670.00
NET BLOCK 33,070.653.00 14.478.802.00
INVESTMENTS
INVESTMENTS IN EQUITY SHARES & MUTUAL FUNDS 9 16,462,631.90 -
ETS, LOANS 3
LOANS & ADVANCES iy 144,895 304.38 160,539,626.83
CASH & BANK BALANGE 7 208.589,896.62 164,614,268 48
INVENTORY 58.514,180.62 374,661 344.00
SUNDRY DEBTORS 8 1.132.135.030.84 367,001 245.50
1,544,134, 412.47 7.067.716,484 81
LESS : CURRENT LIABILITIES & PROVISIONS 4 1.295,394,429.01 1,044 311 137.68
NET CURRENT ASSETS 245,739,083.45 33.405,347.13
MISC. EXPENSES TO THE EXTENT NOT W. OFF 0.00 3.440.00
TOTAL 373.268.36 37,887 58013

deeddesmmabowfamg’mmmammm
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n Mg
Director

ForR.S. SIngh . - For WS Knowiadgo Infrastructure Systems Pvt. Ltd.
‘\ - "

(R-8.8Inghvl G { {Rahu{ Bhandare)

Chartered / Director

Partner

Membership No. |

Dato: | ©-ph-2008
Fiace: New Deihl.



KNOWLEDGE INFRASTRUCTURE SYSTEMS PVT. LTD.
A-2/22 SAFDARJUNG ENCLAVE

NEW DELHI 110029
PROFIT & LOSS FOR THE PERIOD ENDED ON 31st MARCH, 2008.

PARTICULARS SCHEDULE YEAR ENDED ON YEAR ENDED ON

31.03.2008 31.03.2007

INCOME
INCOME FROM OPERATIONS 10 §,165,213,032.24 781,660,200.18
OTHER INCOME 11 132,994,228.18 22,711,524.26
(A) TOTAL 5,298,207,260.42 804,371,724.44
EXPENDITURE
COST OF GOODS SOLD 12 4,513,838,313.32 688,314,234.18
SELLING & ADMINISTRATIVE EXPENSES 13 299,627,306.68 46,103,238.71
FINANCE CHARGES 14 61.411,988.35 17,210,415.42
DEPRECIATION 5 3,327,685.00 320,235.00
PRELIMINARY EXP. W/OFF 3,440.00 3,440.00
(B) TOTAL 4,878,309,713.35 761,951,563.31
PROFIT BEFORE TAXATION (A-B) 419,807,547.07 42,420,161.13
LESS: PROVISION FOR TAXATION

CURRENT INCOME TAX 137,894,620.85 14,613,614.00

FRINGE BENEFIT TAX 1,582,780.00 451,311.00

DEFERRED TAX 1,032,323.00 217,802.00
PROFIT AFTER TAX 279,387,814.23 '27,137,434.13

Schedules referred 10 above form an integral part of the Profit & Loss Account.
This is tha Profit & Loss Azcount referred to in aur report of aven date,
For R. 8. Sing N For M/S Knowledge Infrastructure Systems Pvt. Ltd.
A
&%W -
(Rahul Bhandare) nM
Dlrector Director




KNOWLEDGE INFRASTRUCTURE SYSTEMS PVT. LTD.
A-2122 SAFDARJUNG ENCLAVE

CHEDULE FORMING PART OF THE

PARTICULARS
SCHEDULE - 9
SHARE CAPITAL

AUTHORISEDR SHARE CAPITAL
2,00,00,000 {Previgus Year 15.00.000) Equity
of Rs. 10/- each

ISSUED SUBSCRIBED & PAIDUP CAPITAL
53,50,000 {Previous Year 13,50,000) Equity Shares
of Rs. 10/- each

TOTAL {Rs.}

SCHEDULE - 2
RESE ad

{l} Profit & Loss Account
Profit brought forward ae par last Balance Sheet
Add: ProM /{Loss) for the year
{A) TOTAL {Re.}
Less: Appropriations
Transfer (0 Generai Reserve
Dividend DistributionTax
Intarim Dividend
Firad Dividend
TOTAL (Rs.}
(H) General Raserve Account
Ag per last Balance Shoet
Aa: Transfer from Profif and Loss Account
{8 TOTAL (Rs.)

TOTAL RESERVES AND SURPLUS (A+B)

SCHEDULE . 3
SECURED LOANS
From Banks ;
FCICT Bank L,
(Secursd against Hypothecation of Toyota Intva)
Erem Qthers
Bajaj Auier Finance
{Sacurad against Hypothecation of Motor Cycle}
TOTAL {Rs.}

NEW DELHI 116028

LANCE SHEET
AS AT 31-03-2008  AS AT 31-03-2007
200,000,000.00 15,000,000.00
5§3,500,000.00 13,500,000.00
53,500,600.00 13,500,000.00

24,120,445.13 61,686.00
278,387.814.23 27.137.434.13
303,508,260.36 27,189,120.13

75.000.000.00 -
10,368,126 00 37887500
,750.,000.00 2,700,000.00

53,500,000 00 _ -
157,890,133.30 24,120,445.13

75,000,000.00 .

75,000,000.00 -
252,890,133.38 24.120,445.13

Instalimant due in
naxt 12 months

316,286.00 807,015.00 -
10.838.00 10,938.00 a4 285.00
327,234.00 617,053.00 34,265.00




KNOWLEDGE INFRASTRUCTURE SYSTEMS PVT. LTD.

SCHEDULE 4
cu NT LIABILITIES & P IGNS :

{l SUNDRY CREDITORS:
{1  Due to Micro, Small and Medium Enterprises

{1 Due to Cradilors other than Micro, Small

and Medium Enterprises
{Hi) Other Craditors
Total ()

Totat (I

il 3 & PR
FAYABLE TO DIRECTORS
Rahut Bhandare Cumrent afc
Hamita Bhandare Current A/c
Dividend Payable
Diractor Remungration Payable
Advance from Cusiomers
BUYIES & TAXES
Servive Tax Payable
Proviskst for Income Tax 2005-06
Priwision for Income Tax Payable

Provision for Fringe Benefit Tax Payable
Frovision for Dividend and Dividend Tax

Staff Professional Tax
MVAT 4%

Antdhra Sales Tax (3% G5T)
TS on Satary Payable
TOS Payahile - Contractor
TS Payable - Profassional
TDS Payable - Rent

THS Payable - Interest

Total {I)

{1} Yes Bank GO Account {Secursd)
(Secured against charge on alf stock and recetvabies from
MAHAGENCO under the cantract awarded and personal
guaranise of Mr. Rehut Bhandare, Promater Director of

the Company)

Total (v}

TOTAL (Rs.) - (IH1H1121V)

A-2122 SAFDARJUNG ENCLAVE

NEW DELHI 110020

1,005,914 541.65 888,328,237.98
9,168,154.40 5,803,487.00
1,015,087 $96.05 893,931,724.58
21,501,314.92 2,206,226 .44
21,501,314.52 2.206,226.44
13,362,682.16 2.385,498.50
2,282,775.00 958,040.00
563,500,000.00 -
. 6,419.980.00
56,950.80 -
719,573.00 422,280.00
. 6,041.00
137,804 629.95 14,643,614.00
542 107.00 123,796.00
9,002,325.00 3,078,675.00
3,540.00 .
21,583 ,642.00 22,212,481.90
4,810,928.54 .
12,673,662.00 .
209,845,00 6,660,918.00
124,401.00 -
928,4132.00 .
1,024 614,00 .
258,810,116.04 56,661,304 .40
. 91,291,881.86
- §1,297,081.86

~1,295,394,429.01

1,044,319,937.68




KNOWLEDGE INFRASTRUCTURE SYSTEMS PVT. LTD.
A222 SAFDARJUNG EKCLAVE

NEW DELHI 110029 SCHEDULE -5
FIXED ASSETS AS AT 3157 MARCH'2008
GROSS BLOCK DEPRECIATION NET BLOCK

ASSETS AS ON CURING THE YEAR TOTAL AS P TO FOR THE UBTO AS AT AS AT
01.04.2007 |ADDITION |DELETION |ON 31.03.2 M 53,2007 YEAR 31.03.2008 | M.03.2008 | 31.03.2007

Air Corwditioner " 422 986 - 422 OB5 - 6,227 B8.227 418,759 -
Computer 1,143,359 1,280,232 - 2,433,591 116,643 540,590 657,233 1,776,358 1,028,718
Fumiture & Fixiures 1,249,639 334,453 88,793 1,494,244 £8,378 222,838 281,216 1,213,083 1,191,261
Mobile 59,680 210,684 - 270,344 8457 24,356 32,826 237,518 51,213
Office Assets 387,170 288,722 - 635,802 18,740 58325 78.068 557,827 348,430
Photecopy Maching 53,040 97,765 - 150,805 13,625 8,906 22 534 128,274 39415
Elactric Equipments 32,650 - - 32,650 549 4477 5026 27,824 32,1
Improvement In Mumbai 5,922,519 - 113334 5,800,185 811 201214 282,025 5,517,160 5,821,708
Mator Cydie 95,112 84 508 - 179,920 1,475 44,483 45,938 133,082 93,837
Vidao Conferencing 837,812 - - 637,812 33,600 84,264 117,954 519,858 804,122
Car 776,500 | 10,553,630 - 11,330,138 106,301 2,008,518 2,114,820 9,215,310 870,199

Generator - 5684 470 - 564,470 - 32,483 32,483 531,587 -
Capital Advance 4,500,000 2,794,904 | 4,500,000 2,794,904 - - - 2,794 504 4,500,600
TOTAL 14837481 | 166225843 | 4,703,127 26,756,997 A58.67% 3,327 BBS 3686344 | 23070653 | 14,478,802
Pravipus Year 210,108 | 14,697 373 - 14,837,481 38,444 320,235 358,679 14 478,802 171,664

For MIS Knowiedge Infrastructure Systems Pvt. Lid.

r— B ™~ \
OMA Prvama.
(Rahui Bhandare) I n)
Director Director




KNOWLEDGE INFRASTRUCTURE SYSTEMS PVT. LTD.

SCHEDUYLE - §
& ADVANC

Advance & Imprest to Staff
Asia Aviation

Dagar Securitios

FBT Refundatie (A.Y. 2008-07)
FBT Rnfundahle {AY. 20074)8}

Nnermn Exprm CQrpurate Card
|Americal Express Bank

Nesiotpal Gupta

Travelling Advance

TDS Recoverable (4.Y, 2008-05)

TDS - Professional

TDS on Contractor

M VAT Recoverable

AP, VAT Recoverable (4%)

Prapaid Expenses

Income Tax Recaverable (AY 2005-06)
Incoms Tax Racoverable {A.Y. 2007-08)
Advance Tax (A.Y. 2008-08)

Advance To Suppliers

Advance Freight
Advance Rent-Nasik
Advance Rent- Bhusawsal
Credence Mation Picture
Ebrahim Cusrim & Sons

Fit infratrade Development Co. Pvi. Lid, {160% Subsidiary)

indian Holets Co.4.1d.-Security Depasit
Koxata Fuel System

MBPT Daposit - Board of Trusise
Mital Court Sockety Deposit

Property Guards Seucirty Pt Ltd
P H Ashar & Co.

Sanjay Poddar

Site Office Remt Security Deposit
Smatch Enterprises

Securily Deposit-Mital Court

The Mew India Assurance Co, Lid,
Advancs for Capital Assets
Advane-DDA

Advance-NOMC

Kamal Malik

TOTAL {Rs.)

SCHEDULE-7

CASH & HANK BALANCE

Canh sn Hand

Baiances with schaduied Banks:
In Cument accounts
In Daposil Accounts

FDR With Yes Bank {Margin egainst BG)
SBI Ovarseas Br.-Mombat {Margin against BG)

S8t - Vizap {Margin against BG)

Fixed Deposits for DVAT (Under Ban with Dathi VAT Deptt.)

Interest ocrued on FDRS

-
TOTAL {Rs.}

A-2122 SAFDARSUNG ENCLAVE
NEW DELHE 110029

1,328.738.78 203,733.00
- 14,467.00
- 37.496.00
15167.00 15,167.00
12,265.00
18,251.0D
262,055.50
166,097.00
- 14,920.00
4,066 476.89
57.182.00
2.408.00
655,990,086 38,757.16
693,920.07
2,755,995.92 18,892,016.35
62,500.00 .
41,746.00 676,875.00
105,085,750.00 -
1,863,180.40 .
- 139,607,6836.32
25.000.00 25,000.00
10,000.00 5,000.00
4,500,000.00 .
- 54,340.00
11,450,000.00 -
- 841,800.00
- 100,000.00
10,000.00 .
29,400.00 .
- 20,000.00
206.00 “
8,600,000.00 -
80,000.00 -
- 45,418,00
£2,000.00 62,000.00
282,777.00 .
500,000.00 -
176,500.00 -
2.108,717.00 .
144,895,304.39 160,539,626.83
575,117.26 97,214.50
180,918,609.61 727 985 46
17.000.000.00 144 985 928 00
4,948.000.00 18.531,000.00
4.800,000.00 .
93,147.22 86,519.52
257,022.54 175,621 00
208,689,890.62 164,614,200.48




KNOWLEDGE INFRASTRUCTURE SYSTEMS PVT. LTD.

A-2/22 SAFDARJUNG ENCLAVE

NEW DELKI 110620

-8
SUNDRY DEBTORS

iy

U] %X DIROHLH

Associated Engery Synergies Pyl Ltd,
Agarwal Coal Com, P Lid,

Bala Engery Coal Cormp.

Holsim Trading Fzco

Mzhagenco Lid,

Maheshwart Brothers

Rashtriya ispat Migam Lid.

Mahdhani Carmrier Pvt. Ltd.

TOTAL (Rs.)

SCHEDULE . 9
INVESTMENT
c i
Units of SBI Mutugl Fund (Fully Pakt & Unguated)
T .
Equity Shares (Fully Paid up}
{tinvestment in Shares of Subsidiary Companies (Unguobed)
FIT Infratrads Bavelopment Co. Pyt Ltd. (100% Subskdiary}
{lijinvestraent In Shares of Associates Compandes (Unguoted)
Equity Shares application money with KCSPL
¢iiinvestment in Othars Equity Shares {Quotsd)
Investment in Shares
{As per details appendsad)

4,582,280.00

177,030.82
35,82549
464,060,088.32
538,451,560.80
26,451,687 41
96,396,409.00
2.000,142.00

4,562,280.00

363,338.965.50

7 1355"“5‘!1 £530.84

}

141,683.15

100,600.00
1,400,000.00

14,820,848.75

367,901,245.50

16,462,631.50




KNOWLEDGE INFRASTRUCTURE SYSTEMS PVT. LTD.
A2z SAFDARJUNG ENCLAVE
MEW DELHI 110026

Consultancy Charges
SALES

TOTAL (Rs.}

BCHERULE - 11

OTHER INCOME
ingome from Invesimen]
Profit on Sale of Shares
Dividend on Equity Shares

Qther Income
Interest on FOR

Cuality Prerniim
Migc. income

Foreign Exchange Fluctuation

TOTAL (Rs.)
SCHEDULE .12

COSY OF GOODS SOLD
Purchase

Custorrs Duty

Hardlling Charges
insurance Expenses

Uie Bark and Commission charges

Survey Fees

Ohers exp. {(Demmurge/Tpt. Chrys/Penalty etc.)

Add : Opening Stock

Less: Closing Stock (As Certified by the Mangges

TOTAL (Rs.)

58 ACCOUNT

AS AT 31-03-2008 AS AT 31-03-2007
4,051,008.00 €.565,000.00
5,161,182,024 .24 775,085,200.18
5,165,213,032.24 781,660,200.18

24,257 ,633.26

1.467.226.15 -
10,986,624.90 227 951.52
68.850,202.7¢ 11,818,666.86
123,305.00 1,318.00
18,318,342 11 10,663, 587.68
132,994,228.18 22.711,524.26
1,969,207,0888.68 683,711,065 .68
123.644,870.00 48,282,328.00
2037 465,470.98 323,077,081.00
2,060,462.00 648,304.00
22,687.97.07 6,125,718.00
9,755,522 54 1,130,071.50

32,970,018.66

4,197,792 14094 1,072.975.578.18

374.661,344.00 -
4,572,463,493.94 1.072,976578.18
58,514,180.62 374,661,344.00
4,513,938,313.22 698,314,234 18




KNOWLEDGE INFRASTRUCTURE $YSTEMS PVT. LTD.
A-2122 SAFDARIING ENCLAVE
NEW DELHI 110029

SCHEDULE - 13
Ll ; EXPEMNSES
Auwdit Fees 426.,968.00 224,480.00
Advertisement/Business Development 327.628.00 130,136.00
Books & Periodicals 137.040.00 38,508.00
Conference Expenses 85545893 153,170.00
Computer Expenses 258,247 00 290,980.00
Caonsultancy Charges 620,774.00 84,000.00
Gash Discount £0,707.471.00 9,578,408 .50
Directors Remuneration 61,667 430.04 9,685,000.060
Guest House Exp - 31,942.00
Membership & subscription 140,345.00 -
Postage & Courler Exp. 143.931.70 32,490.00
Blectricity & VWater Changas 350,146 G0 320,257.00
Fling Fee 2,181 B51 00 225.273.00
Insurance Expenses 58.970.00 4 516,00
Legal & Professional 857 851.00 345,618.00
tiquicdated Damages 121,751,464 .34 5,456.387.78
Office Exp. : 207 574.87 85.587.00
Diesel Exp. 20,270.00 -
Printing & Stabonery BE061T 02 215,850.82
Pantry Exparnses 180.823.00 95,705,684
Rent 8,449,200.00 2,935,080.00
Repair & Maintenance 1,787,956 00 56,223.75
Empioyse Emoivmants and Beneflts
Staff Salary 8,877,854.00 4 818,661.00
Honus 5.959,795.00
Medical Expasiaes 9.245.00 1.429.00
Providend Fund 58,999.00 16,500.60
Siaff WeHare 789,084,148 35,565.00
Security Expenses 1,175,324 .00 141,426.00
Short & Excess 44.838.15 +.075.00
STT Chaiges 33387749 -
Tender Exp 169,059.00 .
Miscellenecus expenses 177,230.83 94,126.00
Income Tax A 'Y 2007-08 558,151.00
Company Prof. Tax 15.000.00 -
Business Prumotuion Exp, 5,334,788.99 1,286,848.10
Chib Bilis 45,596.00 26,258.00
Featival Exp. 1,787.331.50 -
Sotiety Charges 364,557.00 -
Site Exp 336.150.00 -
Convayance Exp.
Local Conveyance 162,728.00 767 658.80
Motor Cycle Expenses a7,232.00 -
Car Running & Maintenance Exp. 809.421.21 49.979.50
Telephone, Fax & Mobile exp. 2,018,030.41 084 240.68
Traveiling
Local
Taxi Charges 1,683,305.70 -
Lodging & Boarding 1,860,110.84 -
Travelling Exp. §,600,609.54 -
Eorelan
Traveling Exp, {Foreign} 2.848.703.6) 7.890.875.1¢
Traveling Exp. {Foreign Exchange) 2,187.184.00 -
TOTAL (Re.} 208,627 3068.68 46,103,238.71

-

frmin



SCHEDULE - 14
FINANCE CHARQES
Bank & Interest Charges
Gurarandes commission

Interest Expenses

TOTAL (Rs.)

KNOWLEDGE INFRASTRUCTURE 8YSTEMS PVT. LTD.
A-2/22 SAFDARJUNG ENCLAVE
NEW DELHI 110028

18,630,806.30 6,854,160.92

1,615,663.00 7,811,3977.50
41,166,619.05 2,544 877.00
81,411,998.35 17,210,418.42




KNOWLEDGE INFRASTRUCTURE SYSTEMS PVT. LTD.

A-2122 SAFDARJUNG ENCLAVE
NEW DELHI 110028
SUNDRY CREDITORS
Particulars ASB AT 31-03-2008 | AS AT 31-83.2007
YRADE CREDITCRS
{1} Due to Micro, Smali and Medium
enterprises - -
i) Due to Creditors pther than Micro, -
and Mediwmn Enterprises -
Baty Borneo Prima 81,882 ,693.80 -
Geo Chem Laboratories Pyt Lid. 670,120.00 172,117.00
Glencore International AG 760,821,168.85 361,120,268.15
G.R. Enterprises 286,869.00 -
Harvinder Transport 377,451.00 -
Kolkata Fuel Systems 360.401.00 202,255.01
Mercator Lines Ltd, - 39,493,000.00
Mercator Lines Ltd. 6,375,149.00 91,634,703.50
Mercator Lines (Singapore) Ple Ltd, 155,292,106.51 251,786,570.97
Mitra $. K. Hong Kong Lid 49 082 49 97573435
Bhatia International itd. - 142,943 589.00
TOTAL 1,005,914,841.65 | 885,328,237.98
QTHER CREDITORS -
1 Active Infocom 61.400.00 -
2 Anatest & Maritime Consulants 396.00 -
3 Advantage Computer India Pvi. Lid. 670.501.00 -
4  Balajiviswanath & Co. 21,528.00 -
5 Canon India Pvi, Lid. 3,308.00 -
§ Chetan Shah 11,753.00 -
7 Coo! Air Systems 33,857.00 -
8 Crafiman 2,524 775.00 1,804 916.00
§ Forex Enterprises 73200 -
10 Galaxy Intertink Travels {i) Pvi. Lid. 3174 00 -
11 Krishna Stationery & Printers 17.632.00 “
12 Mangti Air Courier & Cargo Pvt. Ltd. 1,624.70 -
13 Maxcom Electronics 161,051.00 -
14 R K Tour & Travels 33,808.00 -
15 The Interior Warehouse 1,438,840.00 403,216.00
18 Venkata Ramana 4 382.70 -
17 Vichara Courier Services 380.00 -
18 Bvies Electronics 6,682.00 -
19 Divine Paper Products Pyt Ltd. §,000.00 -
20  Kapil Jain 15,000.00 18,000.00
21 Prints Works 212,382.00 -
22 Ponl Buresu - 16,836.00
23 Satyam Grafix 7.349.00 64,649.00
24 Steel Works Intermnational 347.091.00 -
25 Sunshine CitiMart Pvt. Ltd. 289.817.00 “
26 Sarfraj Ahmed 18,600.00 -




27 Logiplex Computers - 45,708.00
28 PAN Communication Pvi Lid - 5.000.00
29 Pearl Offset Press Pyt Ltd - 15,844 .00
30 Saraswati Accountants Software P\vt. Lid. - 24,000.00
31 Abhishek Kumar - 79,716.00
32 Total Solutions Group - 2,550.00
33 Akansha Travels - 29,718.00
34 A KBatra & Associates - 6,173.00
35 Deepak Burman - 26,857.00
36 Amrit Taxi - 2,708.00
37 Fusion Softwares & Systems Pvt Lid. - 4,568.00
38 Godrej & Boyca Mfg Co. L.td - 10,752.00
39 Kamal 8. Malik - 593.283.00
40 P HAshar& Co. - 8.000.00
41 Viay Sales - 84,890.00
42 Amon RA Travels Pvt. Ltd. - 20,384.00
43 Haworlh India Pvt. Lid. - 340,839.00
44 (nterface Telecon India Pvi L13. - 4,099.00
45 Vichare Couriers Services - 359.00
46 Kapil Jain & Associates 22,425.00 -
47 Deep Agro Inds. Pyt. Lid. 3,250,140.00 -
48 SKH Global Travels - 1.291,061.00
49 SKH Global Travels Pvt. Lid - 437,038.00
50 Gautam Patole (1,275.00) 437,0368.00
51 Sri Srinivasa Lorry Transport (3,573.00) -
52 Others 4,848.00 -
50 R.S Singhvi& Co. 4,385.00 265,145.00
Total {(A) 9,168,154.40 6,040,523.00
Advance to Suppliers -
1 Aggarwal Coal Corp. Pvt. Ltd. 30,755.00 -
2 Bhatia International Ltd. 37.008.40 -
3 Mumbai Port Trust 900,836.00 -
Advance to Others - -
4 Energy Infratech Pvt. Lid. 450,000.00 -
5 Interface Telecon India Pvt.Ltd. 1.273.00 -
6 ITU Chaudhari Design Pvt. Ltd. 182,585.00 -
7 Radiant Refrigeration 3,289.00 -
8 Syndicate Binders 56,250.00 -
9 Blue Dart Express Ltd. 1,199.00 -
10 Hotel Centre Paint 2,054.00 -
11 Sai Chaitanya 197.00 -
12 SKH Global Travels 187,734.00 -
Total (B) 1,863,180.40 -




KNCWLEDGE INFRASTRUCTURE SYSTEMS PVT. LTD.
A-2/22 SAFDARJUNG ENCLAVE
NEW DELHI 110029

DETAIL OF EXPENSES PAYABLE

S.No. Particulars As At 31-03-08 As At 31.03-07
1 Business Promotion Exp. 150,302.10 236,363.00
2 Chup bills 3,191.00 -
3 Taxi Charges 62,382.00 -
4 Telephone & Mobile Exp. §7,975.00 38,787.00
5 Vehicle Running Exp. 56.00 -
6 Staff Salary 794,914.00 525,937.00
7 Director's Remanueration 228,904.00 -
8 Books & Periodicals 1,600.00 -
9 Courier Charges 12,087.00 -
10 Legal & Professional Charges 1,500.00 -
" Office Upkeep Alc 4,000.00 -
12 Pantry Exp. 4,301.00 -
13 Security Exp. 93,324.00 -
14 Water Exp. 1,815.00 -
15 Travelling Exp. 24,782.00 -
16 Leave Encashment 52,474.00 -
17 Conveyance Exp. 3,721.00 -
18 Interest {Less TDS) 8,923,097.82 -
19 Electricity Exp. - 5,720.00
20 Other Expenses Payable 9,250.00 27,345 00
21 PF Payable - 8,324.00
22 Expenses Payable - Mumbai Office - 1,363,750.44
23 Bonus Payable 10,936,343.00 -
24 L.C. Commission Charges 135,216.00 -
Total 21,501,314.92 2.208,226.44
ADVANCE FROM CUSTOMERS
S.No. Particulars
As At 31-03-08 As At 316307
1 Maruti Logisctics Integrated Services 56,950.50 -

Total




KNOWLEDGE INFRASTRUCTURE SYSTEMS PVT. LTD.
A-2722 SAFDARJUNG ENCLAVE
NEW DELHI 110028

DETAIL OF ADVANCE TO STAFF

5.No. Name of the Peraon As At 310308 | As At 31-03-07
1 Naveen 24,488.00 7.600.00
2 |Ravi Darbral 65,000.00 3,657.00
3 |[Rama 362200 3.822.00
4 [Neelotpal - £6,000.00
5 |Vipin Mzhajan 900,470.75 148,500.00
6  |Nidhi 44,545.00 15,808.00
7 |Kishan 11,133.00 2,350.00
8 |Lakhan 4,552.00 3,500.00
g [Hemant 33,557.00 21,813.00
10 |Harish 1,405.00 -
1t |Jheri Mehto 1,5G0.00 -
12 [Rajiv 12,400.00 -
13 |Jayant Sinha 125,683.00 -
14  [Rajesh Tiwari 28,000.00 -
18  |Atui Chopra 5,834.00 -
16 |Nilamber Das 1,154.00 -
17 |Rajesh 47,228.00 -
18 |Tanay Pal 4,152.00 -
18 |Mandeep 20,189.00 -

20 [Neelotpal (Mumbai) {7,623.00) -

21 |Adv. Bhusawal - 9B2.00

22 |P. F. Recoverable from Staff 1,440.00 _
Total 1,328,739.7% 293,733.00
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KNOWLEDGE INFRASTRUCTURE SYSTEMS PVT. LTD.
A-2{22, SAFDARJUNG ENCLAVE, NEW DELHI - 110029

SCHEDULE-15

SIGNIFICANT ACCOUNTING POLICIES & NOTES TO ACCOUNTS FOR THE YEAR ENDED ON 31.03.2008

A. Significant Accounting Policies

1. Accounting Convention:
The accounts are prepared under the historical cost conivention and in accordance with accounting principles

generally accepted in India. The Financial Statements comply in all material aspects with the Accounting
Standards issued by the Institute of Chartered Accountants of India and the relevant provisions of the
Companies Act, 1956.

2, Basis of Accounting:

All income & Expenditure items are recognised on accrual basis.

3. Fixed Assets:

Fixed assets are stated at cost of acquisition or construction including attributable duties and other incidental
expenses related to the acquisition of the assets.

4. Depreciation:
Depreciation on all assets is computed on the Written Down Vaine method in the manner and at the rates
prescribed under schedule XIV of the Companies Act, 1956.

S. Capital Work in Progress:
All expenditure including advances given to contractors incurred for acquisition are accumulated and shown
under the head *Capital Advance’.

6. Inventories;
Inventories have been valued at cost or market price whichever is lower and inclusive of all costs attributable
to bring the inventories at its present location and condition.

7. Revenne Recognition:

a) Income on account of sale of goods is recognised in all cases where bill has been raised afier obtaining all
the necessary documents as stipulated in the contract.

b} Income on account of Quality premium is recognised on the basis of Stores Receipt Notes (SRN) received
up to 31% March, 2008 and quantified in accordance with the norms fixed as per contract with the
Customers.

c} Cash Discount has been booked @ 50.00/- Per MT in respect of billing made during the year under the
Contract with ‘MAHAGENCO’ as per continuous practice of ‘MAHAGENCO’ of claiming cash discount
in respect of all supplies made under the contract.

d) Liquidated damages, penalty & other charges has been provided on the basis of Stores Receipt Notes
{SRN) received up to 31 March, 2008 and quantified in acegrdance with the terms of the contract with
the Customers. B :

- A

-



8. Foreign Exchange Transactions:

10.

11.

a) Transaction in foreign currencies are recorded at the exchange rate prevailing on the date of Bill of
Lading (B/L) in case of purchase and in case of survey fees on the date of receipt of bill from the
SUrveyor.

b) Monetary Current Liabilities denominated in foreign currency outstanding at the end of the year are
valued at the rates prevalent on that date.

¢} The exchange difference in translation of monetary liabilities and realised profitsfiosses on foreign
currency transactions are recognised in the Profit & Loss Account.

d) In the case of forward contracts, which are not intended for trading or speculative purposes, but for
hedge purposes, the difference between the forward rate and the exchange rate on the transaction date
is recognised as income or expense over the period of the related contracts.

Taxation

(i) Provision for current tax is made in accordance with and at the rates specified under the Income-
tax Act, 1961, a5 amended.

(ii) In accordance with Accounting Standard 22 — ‘Accounting for taxes on Income’, issued by the
ICAL the deferred tax for timing differences between the book and tax profits for the year is
accounted for using the tax rates and laws that have been enacted or substantively enacted as of the
Balance Sheet date.

Investment
Investment has been stated at cost price.

Amortisation of Misc. Expenditure:
Preliminary and preoperative expenses are being written of equally over a period of 5 years.

NOTES TO THE ACCOUNTS

Contingent Liabilities ;

Contingent liability on account of guarantees issued by the Bank is Rs. 50,34,25,250/- { PY 44,46,80,050/-)
and on account of Letter of Credit issued by the Bank is Rs. 114,48,60,765.37/- (PY 54,02,99,065.30/) not
provided for in the books of accounts.

Value of material imported by the Company on CIF basis during the accounting year is Rs, 324.92 Crore
(Previous Year Rs.94.04 Crore).

Subsidiary Company

During the year Company has incorporated one 100% subsidiary company M/s FiT Infratrade Development
Co. Pvt. Lid. With paid up capital of Rs. 1,00,000, with the object of exploring business opportunity in the
field of development of infrastructure and trade. During the year, M/s FIT Infratrade Development Co. Pyt
Ltd. has invested Rs. 104.60 Lacs towards acquisition of immovabie property at 454, Mittal Court, A-Wing,
Nariman Point, Mumbai measuring 538.79 (Carpet) SFT. During the year property was under renovation.

Expenditure in Foreign Currency daring the vear:

Particul 2007-08 (Rs. 200607 [Rs.

On Purchases 188,95,67,769.05 55,39,99,396.68
On Freight inward for import of goods 108,61,13,391.38 15,95,29,539.00
On Survey Fees 443,10,466,22 G 87.407.35
On Foreign Travelling 61,03,267.54 21,28,740.20




. 5. Remuneration to Directors: 2007-08 2006-07
- 6,16,67,430.00 Rs.1,02,47,337.00
6. Auditors remusneration and income tax charges payable to Auditors as follows:

Particulars 2007-08 2006-07
Audit fees 3,80,000.00 1,50,000.00
Service Tax 46,968.00 24,480.00
Income Tax Matters 1,34,832.00 50,000.00
Total 5,61,800.00 2,24,480.00

7. Figures of previous year have been regrouped, reclassified and recast wherever required.

8. Related Party Disclosures:

A} Related Parties and relationship:
i) Companies in which the company or its directors/relative of directors have substantial interest.
a} Knowiedge Convergence Systems Pvi. Lid.
b) FIT Infratrade Development Company Pvt. Ltd.

L -
ii) Directors of the Company:
i. Mr. Rahul Bhandare.
if. Mrs. Namits Bhandare,
ifi. Mr. Vipin Mahajan,
iii) Key Management Personnel:
1.  Mr. Rahu! Bhandare
I  Mr. Vipin Mahajan
B) Details of transactions with above parties;
PARTICULARS Companies in  which the | Directors of the Company | Total
company has  substantial | and their relatives .
interest (in Rupees)

Loan Received NIL NIL NIL

~ Loan/Imprest Provided 1,14,50,000 9,00,471 1,23,50,471
Share Capital Received NIL 4,00,00,000 4,00,00,000
Outstanding Receivables NIL NIL NIL
Director Remuneration NIL $,16,67,430 6,16,67,430
Rent NIL : 15,00,000 15,00,000
Share Application Money 14,00,000 15,006,000
Dividend 4,67,85,0600 4,67,85,000
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C) Remuneration paid to Key Management Personnel
a} Mr. Rahul Bhandare
b) Mr. Vipin Mahajan

Rs. 5,40,27,498 /-
Rs. 56,39,932/-

Quantitative Details of Sales and Purchase of Non-Coking (Steam) Coal:

(I Metric Tonnes)
OPENING 5TOCK PURCHASES SALE SHORTAGE CLOSING STOCK
140557 1152675.32 1273833.6% 1707.05 17691.58

Signatures to Schedules 1 1o 15 fonning part of the Accounts,
As per our report of even date attached

For R.8.Singhvi & Co.

Date:;




R. S. SINGHVI & (0,

CHARTERED ACCOUNTANTS

1O WHOM IT MAY CONCERN

5-5, Greater Kailash,
Part], New Dellii- 110048
Ph. : 29247920, 29231778 Fax : 20233280

This is to cerlify that as per the Audited Financial Statements of M/s Knowledge
infrastructure Systems Pyt Ud., company having s registered office at A-2/22,
Safdarjung Enclave, New Delhi- 110029, the nefworth of the Company as on 3%

March, 2010 is as under ;

[Rs. In crores)

Particulars

Share Capital

Net worth as |
on 314
Morch, 2010
19.25

Reserves & Surplus

Total Networth as on 31 March, 2010 |

For R. 8. Singhvi & Co.
Chartered Accountanis

! ’,1’7/ ’ N \ ! “
[Sudhir Jain} L hT

Partner B ;
M. No.: 096744 . . <
Date : 31/08/2010




Organisational & Managerial Capabilities
of Knowledge Infrastructure Systems Pvt. Ltd.

Introduction

Knowledge Infrastructure Systems Pvt. Ltd. (KISPL) is among the more resourceful coal
trading and marketing companies in India. The company is responsible for coal procurement,
marketing & selling activities and utilizes the experience and knowledge gained through being a
high volume supplier of imported coal.

Over the years, the management has been responsible for the sale of an approximate total of 5
million tons of imported coal. The total exposure of the company vis-a-vis thermal coal is
expected to be over 4 million tons of coal for next financial year.

KISPL’s long-term plan is to acquire equity interest in corporations such as coal mines, power
plants and coking plants with which they are associated, so as to secure their business interests.

The company has a proven track record of logistics management in the coal supply industry. In
fact, the techno-economic studies for the import of thermal coal carried out by KISPL are used
by power producers even today as a reference for importing coal. KISPL is focused to become a
bridge between the global market and the Indian energy sector to participate in this rapidly
growing industry.

To dynamically evolve as India’s leading energy management company by following an integral
corporate concept of converging the production, trading (both international and domestic) and
delivery to ensure complete customer satisfaction by optimizing the fuel and other energy
requirements of the industry.

KISPL import coal for buyers, most of them are generators of electricity. KISPL would like to
diversify into power trading business and also has plans to set up power plants for generation of
electricity where coal is used as fuel.

The mission of KISPL is to be the largest energy and fuel management company in India through

the process of glocalising the market needs in India by converging globally volatile fuel market
in the upstream management of the industry.

Board of Directors of KISPL :

Present Board of KISPL comprises three directors :
a)  Mr. Rahul Bhandare — Chairman & Managing Director
b)  Mr. Vipin Mahajan — Director



Following are the details of key personnel :

Mr. Rahul Bhandare, Chairman and Managing Director

e Chairman and Managing Director of the Knowledge Group, Mr. Bhandare pioneered the use
of imported thermal coal in India back in the early nineties. As CMD of KISPL, he has been
promoting new businesses across multiple sunrise sectors of the economy, especially the
energy sector. Mr. Bhandare’s studies on providing logistical support for mine to plant
delivery of coal are often used as a reference both by sellers and buyers of coal in India.
Under his leadership KISPL has emerged as a total solution provider through out the life
cycle of coal procurement both pre contract and post contract. His articles on the energy
business have appeared in various publications and has presented papers in various
international fora.

e He represented Rio Tinto, a major Australian coal producer, in India.

e He is the Pioneer for bringing & use of low-ash environment friendly imported coal for
thermal power, steel, & cement plants i.e. SAIL, BSES, PSEB, MAHAGENCO, GHCL, ITC,
Essar, Holcim, RINL, Digvijay Co., etc.

¢ He has been responsible for the sale of around 2.5 million MT of Coking Coal and over 15
million MT of thermal coal, either directly or in association with others.

e He is having over 20 years of rich experience and very well versed of all the aspects of
business, detailed know-how of coal trading business activities with proven management &
administration skill.

¢ He has long association, and extensive contacts Worldwide with the major miners, suppliers,
customers, shipping agencies and coal related associations or platforms.

e He is also having good working relations with all Government Departments, Financial
Institutions, Banks and other nodal agencies.

Mr. Vipin Mahajan

Mr. Vipin Mahajan is an electrical engineer by training and also has educational background in
cost engineering with post graduation in Management and Systems.

He had been a member of Expert Committee on Energy of ASSOCHAM.

He has over twenty one (21) years of professional and management experience in electricity
utility environments.

His involvement in the electricity sector began in 1987 while he was employed in the
Consultancy Division of NTPC Ltd., India’s largest and World’s 6™ largest utility and has
continued since then with an active involvement in Indian power sector developments.



He has extensive interdisciplinary knowledge comprising commercial, technology, finance and
organizational development and experience in strategic business development, government
reforms and regulation and project management.

He has a strong record of achievement in business development, project development &
management and consulting.

He has extensive experience of electricity industry. He has worked with public sector
undertakings, government and regulators on development and implementation plans, as well as
with IPPs.

He has carried out energy sector analysis, strategic analysis, business development and project
preparation and analysis for various domestic and international clients.

He has executed two transmission and distribution construction projects with Dubai Electricity &
Water Authority & Nepal Electricity Authority worth over 100 million USD during his tenure
with NTPC.

He has also assisted regional governments with restructuring and human resource development
initiatives, engaging in power utility restructuring to adapt utility management and operations to
an increasingly commercialized environment, and analyzing investment opportunities (mainly in
generation and transmission) for private sector involvement.

He has extensively studied and analyzed the legal and regulatory framework related to the power
industry in India as well as electricity pricing and tariff modelling.

His key functional areas of expertise are:

e Business Consulting and Development in the field of engineering of power generation,
transmission & distribution

e Consulting in the area of reforms & restructuring, efficient operations & maintenance,
project management, contract management, design and engineering, procurement etc.

e Project Management of turnkey projects including Pre and Post award Contracts
Management including preparation of project cost estimates

Mr. K. Raman

Mr. K. Raman is a Chemical Engineering graduate with post graduation in Industrial
Engineering (NITIE) and MBA from a reputed US university. He is a member of Beta, Gamma,
Sigma (an academic honours society).

Mr. Raman has over 29 years experience in:

Handled large workforce both in the project and operational environment
Profit centre head with total responsibility

Development experience across diverse sectors

Joint venture agreements with cross country partners

Preparation of information memorandum and project loan documentation
Working with multi lateral and development financial agencies
Assembling and managing multi disciplinary teams
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Startup operations

Contracting and commercial operations; Has strong techno commercial background.
Developing large scale green field infrastructure projects

Member of the Government of Gujarat Port infrastructure committee and CII National
committee on surface transport.

Successfully prepared the bid for medium sized IPP and large sized port projects.
Executed and commissioned large industrial projects (> $ 125-250 million)

VVVY
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Mr. Arvind Ahuja

Mr. Arvind Ahuja has got over 25 years of experience in leadership positions in the finance
domain of FMCG, Trading and Retail companies such as HUL and ConAgra. He has extensive
knowledge in commercial, corporate finance, managing risks, strategic planning, systems and
ERP implementation.

Mr. Pravin Kumar

Has over 16 years of experience in spearheading People Management Operations. He is
committed towards the growth of people within the organisation and has extensive knowledge in
Strategic planning, Organisation development, Performance Enhancement, Change Management,
Training and Development and other HR operation Management. He has closely worked with
senior leadership teams in various industries. His previous engagement includes Steel Authority
of India Ltd., Reliance Industries Ltd., Cairn Energy Pte. Ltd., Polyplex Corporation Ltd.

Mr. Kapil Kumar Jain

Kapil Kumar Jain, Fellow Member of Institute of Chartered Accountant of India, having 14 years
of vast experience in the fields of Finance, Accounts and Taxation.He is also instrumental in
financial restructuring of various companies during his association with M/s. R. S. Singhvi & Co.

He is associated with us since last four years in different capacities. During initial 3 years, he has
provided services as consultant on issues relating to accounts, taxation and finance and from last
one year rendering services as an integral part of the Company and is well versed with the
techniques of finance and accounts management.



Infrastructural Facilities

Suitable infrastructural facilities with office and communication facilities have been established.
The details are as under:

1. Registered office address : Knowledge Infrastructure Systems Pvt. Ltd.
A-2/22, Safdarjung Enclave
New Delhi — 110 029.

2. Address for correspondence : Knowledge Infrastructure Systems Pvt. Ltd.
A-2/22, Safdarjung Enclave
New Delhi — 110 029.

3. Website address : www.knowledgeispower.in

4.  Contact Telephone Nos. : +91-11-41651071
+919810008647

5. Fax No. : +91-11-41651074

6. E-mail ID . vmahajan@knowledgegroup.in

In order to facilitate smooth operation, Knowledge Infrastructure Systems Pvt. Ltd. is in the
process of creating the following infrastructure / association:

a) Recruitment of suitable manpower who are professionally qualified and are having
domain expertise.

b) Round-the-Clock control room equipped with required facilities like telephone, fax,
internet etc.

c) A separate desk for power exchange operation.

d) A self contained trading platform with on-line connectivity with NLDC, RLDCs, SLDCs
and Power Exchange, subject to the approval of the Hon’ble Central Electricity
Regulatory Commission.

e) Membership and possibly equity participation in the Power Exchange.


http://www.knowledgeispower.in/
mailto:vmahajan@knowledgegroup.in

Organisation Chart

The Organisation Chart is placed hereinafter.

ORGANOGRAM OF KNOWLEDGE INFRASTRUCTRE SYSTEMS PVT. LTD.
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Approach & Methodology for
Establishment of Trading Arrangements

Trading of electricity is a licensed activity as per provisions of the electricity Act, 2003.
The Hon’ble Central Electricity Regulatory Commission has already established the
framework for Inter-State Power Trading by way of various regulations notified from
time to time. These have created enabling provisions for the development of electricity
market in India, which is expected to grow further with the sizeable capacity addition
plan.

Traders are expected to play a critical role in competitive electricity markets by adding
liquidity, by skilful arbitrage, by affording new opportunities to lay off risks, by
facilitating the attraction of capital to the generation sector and by innovative product
packaging. The role of traders can be central to successful market evolution in nascent
competitive markets, as they bring in a perspective that is significantly different from
the incumbent players. Traders have been perceived to be an essential element in
making a successful transition to competition.

In the near future, our country is scheduled to witness a major step towards ushering in
competition in the Power Market. As required under the Act, Open Access in
Distribution for all large consumers is to be allowed by early 2009.

Another significant market development would be the functioning of the Power
Exchange(s) which is due to commence shortly.

In order to promote market development, the National Electricity Policy allows a part of
the new generating capacities, say 15%, to be sold outside long-term Power Purchase
Agreements.

All these developments, i.e. imminent competition in the Distribution Sector,
functioning of power exchanges and window of sale outside long-term PPAs for the new
generating capacity would provide further impetus for growth and large scale
opportunities for the traders.

The outlook for the power market in India is, therefore, quite positive and KISPL Group
is keen to participate in such emerging power market, inter alia, through the process of
trading of electricity.

KISPL is one of the leading importers of coal in India. It had an annual turnover of Rs.
921.78 crores in 2008-09. KISPL import coal for buyers, most of them are generators of
electricity. KISPL would like to diversify into power trading business and also has plans
to set up power plants for generation of electricity where coal is used as fuel.



Trading is envisaged through suitable long term commercial arrangements including
day ahead market operation through power exchange in terms of applicable Rules /
Regulations. Also this company will access surplus / arbitrages as may be available in
the existing power position through negotiation and competitive bidding.

Knowledge Infrastructure Systems Pvt. Ltd. is a licensed electricity trader having valid
power trading license of Category A, issued by Central Electricity Regulatory
Commission. KISPL has started actively pursuing power trading business and is in
discussion with all the major utilities involved in sale and purchase of power because
of its existing relationships in imported coal supply business.

KISPL has technically and commercially strong power trading team having in depth real
time experience in executing power trading contracts. Further KISPL has fully equipped
and operational control room to execute power trading contracts to the fullest
satisfaction of our esteemed customers. With the Technical, Managerial and Financial
backing of its coal trading division, KISPL will provide an unmatched range of services,
customer care and complete payment security to its customer’s at most competitive
rates.

In order to facilitate the above mentioned options, Knowledge Infrastructure Systems
Pvt. Ltd. is in the process of creating the following infrastructure / association.

a) Recruitment of suitable manpower who are professionally qualified and having
domain expertise.

b) Round-the—clock control room equipped with required facilities like telephone,
fax, internet, etc.

c) A separate desk for power exchange operation.

d) A self contained trading platform with on-line connectivity with NLDC, RLDCs,
SLDCs and Power Exchange, subject to the approval of the Hon’ble Central
Electricity Regulatory Commission.

e) Membership and possibly equity participation in the Power Exchange.

The operation staff will interact and coordinate with NLDC, RLDCs, SLDCs and Power
Exchange on real time basis.

Knowledge Infrastructure Systems Pvt. Ltd. shall operate within the framework of
regulations as notified by the Hon’ble Central Electricity Regulatory Commission from
time to time. It will function in a manner so as to contribute effectively in the
development of a vibrant and dynamic power market in the country by offering benefits
both to the consumers and to the investor through aggregation and optimal utilization
of the available resources.



Knowledge Infrastructure Systems Pvt. Ltd.
41-42, A Wing, Mittal Court, Nariman Point, Mumbai - 400 021.
Tel.: +91-22-40097070 Fax : +91-22-22850808

we'll tearn together...

Form I
[See Regulation 40]

BEFORE THE MAHARASHTRA ELECTRICITY REGULATORY COMMISSION,
MUMBAI

Filling No.
Case No.
(To be filled by the Office)

IN THE MATTER OF

Application for granting Intra State Trading License in Electricity under Section 14 in the
prescribed format under Section 15 of the Electricity Act, 2003 read with MERC (Conduct of

Business) Regulations, 2004
AND

IN THE MATTER OF

Knowledge Infrastructure Systems Pvt. Lid.
A-2/22, Safdarjung Enclave

New Delhi- 110029

I. The Applicant herein is filing the present Application for grant of Intra State Trading
License in Electricity in the State of Maharashira. Application Form Schedule 1, 2, 3 and 4
arc enclosed.

2. KISPL is one of the largest integrated power and coal solutions Provider Company in
India aiming to become complete energy solution provider in long term. Incorporated in
November 2003, Company is headquartered in New Delhi and have branch offices in
Mumbai al 41-42, A Wing, Mittal Court, Nariman Point, Mumbai- 400021 and
Visakhapatnam. KISPL is one of india’s leading energy management company and follows
an integrated corporate concept of converging production, trading (both international and
domestic) and delivery to ensure complete customer satisfaction by optimising fuel and other
energy requirements of the industry. The management tcam has over 100 man-years of
experience and relationships internationally as well as within India. The in-house staif and
expert associates with KISPL consist of engineers, marketers, economists, energy expetts,
legal experts, logistics and management consultants.

3. KISPL is engaged in the business of Power trading and :

a} Procures power from surplus area for its supplies to deficit area.

b) Organise physical deliveries on settled commercial terms and ensures
effective utilisation of resources.

¢} Clientele business for exchange transactions.

(3-02, Salcon Aurum Complex, 4, Commercial Centre, Jasola, New Delhi - 110025, A
Tel.: +91-11-46067070 Fax : +91-11-41651074 Website: www.knowledgeispower.in
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4. KISPL is actively involved in the power trading business and offers a completc
bouquet of power trading products. It has got a significant presence in both the bilateral
market as well as the exchanges. It has got the {ollowing License and Memberships:
e Category 1 Power Trading License, issued by Central Electricity Regulatory
Commission
¢  Member of Indian Energy Exchange
¢ Member of Power Exchange India Limited

5. KISPL has traded 650 Million Units in the last financial year. Some of its prestigious
clients in the power trading business includes North Delhi Power Ltd (NDPL), BSES
Rajdhani, BSES Yamuna, AP Board, Punjab Board, UP Board, Haryana Board, Rajasthan
Beard, around thirty captives from Chhattisgarh, and many other electricity boards in the
country. Its power trading tcam comprises of qualified personnel having vast experience of
power sector, power trading, power exchanges and financial institutions.

6. KISPL is a financially sound organization having net worth of over Rs 270 crores. [t
has done a turaover of more than Rs 1700 crores in the last financial year. It has registered an
average growth of around 80% per year in last three financial years. Its credentials have been
widely acclaimed by various financial institutions.

7. PRAYER:-

That in view of the afore-stated facts and submissions, it is most respectfully prayed that the
Hon’ble Commission may be pleased to

i. Grant Intra Staie Trading License in electricity in the State of Maharashtra to the

Applicant
1i. Pass such other and further orders as may be deemed proper and necessary in the facts
and circumstances of the present case.

Place: New Delhi \C,Q‘/L‘ GGK"D '
Date: 03.06.11 (Knowledge Infrastructure Systems Pvt. Ltd.)

Through Aulhorizgy,gl_—_;Sign@ ory
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Knowledge Infrastructure Systems Pvt. Ltd.
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Form I1I
[See Regulation 41(a)]

BEFORE THE MAHARASHTRA REGULATORY COMMISSION, MUMBAI

F%iing No.
. Case No.
A (To be filled by the
Oftice)

IN THE MATTER OF

A‘%p!ical ion for granting Inira State Trading License in Electricity under Section 14 in the
p:escnbcd format under Section 15 of the Electricity Act, 2003 read with MERC (Conduct of
Bﬂsmesq) Regulations, 2004

AND

M THE MATTER OF

Knowledge Infrastructure Systems Pvi. Ltd.
Az2/22, Safdarjung Enclave

New Delhi- 110029
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Affidavit verifying the Application

I, Nldiuﬁ 'ghter of Sh. R.K. Gupta aged 39, residing at B-65, Shrawasti CHS, Malad
(Wes’lﬁ]ﬁ Emf? 64, do solemnly affirm and say as follows.

RE
I, [ am the Manager/authorised representative of Knowledge Infrastructure Systems Pvt,
Ltd., the applicant in the above matter and am duly authorised and competent to make
this affidavit.

2. The statements made in paragraphs 1-6 of the Application are true to my knowledge
and belief and paragraph 7 is the prayer.

3. I say that there are no proceedings pending in any court of law/tribunal or arbitrator or
any other authority, wherein the Petitioners are a parly and where issues arising and/or
relicfs sought are identical or similar to the issued arising in the matter pending before

the Commission.

Solemnly affirm at Mumbai on this 3rd day of June 2011 that the contents of the
above affidavit are true to my knowledge, no part of it is false and nothing material

has been concealed there from.

— il(ﬂv"} QWD a‘(ﬂ K\» d L

(Signatme)

(¥\jl hi Goyal)
Identified before me
41-42, A Wing,

Mittal Court, Nariman Point,
Mumbai- 400021

Dated: 03.06.]1

Secretary

fotary of Maharaghtra State

do not take any responsibitity
of this docungent

(. &5, A AN"—'(W
ALVOCATE & NOTARY

2118, Gavind Sanar,
Vidyanagar Road,
Mumal - 400 598

.3 Jun 100




Knowledge Infrastructure Systems Pvt. Ltd.
= 41-42, A Wing, Mittal Court, Nariman Point, Mumbai - 400 021.
We'll learn together... © Tel.: +91-22-40097070 Fax : +91-22-22850808

Ref: KIM/2010/GEN/1538
Dated: 13" December, 2010

To,

The Registrar

Maharastra Electricity Regulatory Commission
13" Floor, Centre No. 1

World Trade Centre

Cuffe Parade, Colaba

Mumbai - 400 005

Sub: Newspaper Advertisements — Reg. Intra state Trading License

Kind Attention: Sh. P.B. Patil

Dear Sir,
in reference to your letter number MERC/LEG/PET/2710/6196/Case No. 61 of 2010/1617 dated

November 8, 2010 regarding publishing of advertisements in two numbers each of Marathi and English
Newspapers informing general public about cur application for grant of intra state trading license and
seeking objections; we are herewith submitting copies of advertisements published in leading

newspapers as per details below

1. Business Standard Dated 11/12/10
2. Free Press General Dated 11/12/10
3. Navakal Dated 11/12/10
4. Navshakti Dated 11/12/10

You are requested to confirm receipt of the same and oblige.

Thanking you.
Yours truly

(3-02, Salcon Aurum Compilex, 4, Commercial Centre, Jasola, New Delhi - 110025.
Tel.; +91-11-46067070 Fax : +91-11-41651074 Website: www.knowledgeispower.in
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